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According to local news reports, Brazilian President Jose Sarney and Argentine President Raul
Alfonsin will meet this week to discuss the issue of a special currency, the "umab." The talks are to
take place in Buenos Aires, Bariloche and Viedma. Sarney's arrival in the Argentine capital on July
15 marks the sixth high-level meeting focused on establishing the first stages of a South American
common market, presently comprised of Argentina, Brazil and Uruguay. According to the Brazilian
Central Bank, the special currency issue is to be a pilot project, and its value will be determined at
the meetings in Argentina. The presidents and respective economic and financial teams will select
one of two value schemes. One scheme, parity with the US dollar, would result in the establishment
of a $200 million fund. In contrast, if parity with International Monetary Fund SDRs (special drawing
rights) is selected, the first issue of the umab would be valued at $260 million. The special currency
will be used in this first phase as a means of settling trade imbalances among the three countries.
(Basic data from PRENSA LATINA, Argentine news agency DYN, 07/13/87)
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